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I 

The Houee having resumed the consideration of the bill to provide a national 

currency, secured by a pledge of United States stocks, and to provide for the cir- 
culation and redemption thereof, Mr. HOOPER, addressed the House as follows : 

Mr. Speaker : It is not nay intention to discuss the provisions 
of this bill, with which the House is already familiar ; but I wish 
to ask attention to some of the reasons, that are conolusive to my 
mind, why the paper circulation of this country should be under 
the control, of a national law ; believing, as I do, that the condi- 
tion of the country, growing out of the exigencies of this war, 
render the regulation of the currency by Congress absolutely 
necessary for the purpose of strengthening and upholding the 
Government' 

In addressing the House last week, I said that I looked upon 
the system of State banks as having outlived its usefulness — con- 
sidering them as institutions connected with the growth and 
prosperity of the country— that they were unequal to the exigen- 
cies of the present time, with the demands which this war is 
making on the resources o^ the country. This remark seems to 
have shocked the sensibilities of some gentlemen on the other 
side of the House. It has been said that Imust have forgotten the 
great services rendered to the country by the State banks during 
tne Revolutionary war ; which I certainly had overlooked, ana 
have yet to learn that they rendered any service, or were in ex- 
istence, during that period. In the war of 1812 it was different. 
The State banks did then play an important and unfortunate 
part ; and a strong effort has been made to give them now an op- 
portunity to repeat it. But the history of their action, and ltd 
effects during the war of 1812, and of the inconvenience and 
trouble produced by using the notes of the snepended State banks 
then for the currency of the coantry, has not oeen forgotten. 



Soon after the commencement of the war of 1812, all 
banks suspended specie payments, except some in Xew '. 
land ; and the Government was induced, most unwisely 
proved afterwards, to use their irredeemable notes for curre 
By the urgent advice of Mr. James Gallatin, the banks in 
city of New York decided in December, 1861, to suspend sj 
payments ; their example was promptly followed throughou 
country. The Secretary of the Treasury was then strongly u 
to adopt the same course as in 1812, by using the notes oi 
suspended banks for currency, and employing those bank 
fiscal agents and depositories of the public money ; but he ] 
tively refused, and would not receive and circulate their n 
even for the balance that was still due from the banks on ace 
of the Government loans they had taken. This was the ci 
and, in my opinion, the only cause, of the contest which 
at once begun by Mr. Gallatin and others against the Secret 
and against the financial measures of the Government. 

The gentleman from New York [Mr. Brooks,] announced 
week that he expressed the views of Mr. James Gallatin, whor 
introduced as the " representative man" ^f a great class of fi 
ciers in this country. It therefore becomes necessary for nc 
refer to the part Mr. Gallatin, as the " representative man " 
class of financiers, has taken in connection with the finances 
the currency since the commencement of the war. He has 1 
foremost in this contest against the Secretary, and against 
financial measures of the Government. In a pamphlet rece 
published b;J' him, he said : " If Mr. Chase haa administered 
financies of the country as they had been hitherto administ 
by other Secretaries, ' the State banks could have gone thrc 
the crisis successfully administering this Government as a i 
money Government to carry on a hard money war.^ But 
Secretary of the Treasury wisely declined to give the State- bt 
that opportunity to administer the Government." 

At the time the loan was made in New York on the 7 
Treasury notes Mr. Gallatin opposed it at a meeting of the I 
managers, and insisted upon Congress being again calle< 
gether to raise the rate of interest. After it had been voted 
to take the 7 3-10 Treasury notes, Mr. Chase and Mr. Stev 
the President of the Bank of Commerce, addressed the meet 
and the vote was reconsidered. The banks finally agreed to * 
the Treasury notes with interest at the rate of 7 3-10 per ann 
Without the influence of the Bank of Commerce that loan c< 
not have been negotiated then. The action of that bank 
been at all times fevorable to whatever the Secretary of 
Treasury recommended, and it has rendered invaluable as 
^nce in all the negotiations of the department with the ba 
. At the meeting of bank managers in the city of New Yorl 
December, 1861, when Mr. Gallatin successfully urged the 
pension of specie payments, he declared to the raeetmg that 
Gfoveri^ment must suspend specie payments or the banks m 
that it was onfy a question of time which should suspend first 



keep possession of the specie ; and that if the Government ob- 
tained possessson of it the whole amount would soon be ex- 
pended or hoarded. 

The action of the Secretary of the Treasury in declining to 
receive and circulate as currency the notes of the suspended 
banks was at first attributed by Mr. Gallatin and others to his 
want of financial knowledge and experience. They endeavored 
to persuade him that he did not understand matters of finance. 
Mr. Gallatin, in a letter published subsequently, said substanti- 
ally of the Secretary that ''he knew the right but still the wrong 
pursued," because he had himself, by letter, informed the Sec- 
retary what the right was. It is possible, however, that the 
Secretary may have been so occupied with the pressure of his 
oflicial duties that he neVerread that letter, which was very long, 
and informed the Secretary what Mr. Gallatin considered right 
in regard to many other matters than those of finance. Among 
other things he informed him that the wrong men had been sent 
to Europe to represent this Government. In early life Mr. Gal- 
latin had been connected with the diplomacy of the country, I 
think during the greater part of the war of 1812; and this may 
account for his wishing to see repeated in this war whatever was 
done then. 

Failing to persuade the Secretary to adopt his recommenda- 
tions, Mr. Gallatin seems to have gone mad upon the absurd 
idea that all payments of the Government should be in coin, and 
that the State banks should make a hard money war and admin- 
ister the Government, I regret to notice that some members of 
this House seem to be affected with the same insane idea. 

I have carefully studied the works of the honored father of this 
gentleman, and I feel quite sure that in view of all the evils that 
resulted from the unwise financial course of the Government 
during the war of 1812, he would, if living now, have supported 
the financial measures of this Administration. Albert Gallatin 
was one of the soundest and most able writers on finance of* this 
or of any country. After the war of 1812 he used all his 
powers to promote the resumption of specie payments, and ex- 
ercised great influence in restoring a sounder SLU^d more substan- 
tial system of currency than had existed even before that war com- 
menced. The trouble with the son appears to be in the proper 
application of the financial maxims of his father. If I may be 
excused for using a hackneyed but apt illustration, I should say 
that he seems sometimes " to put the saddle on the wrong 
horse," by applying the principles and maxims of his father very 
differently from the way the father would have applied them. 
For example, before this war, the son was one of the staunchest 
supporters of the system of bank notes for the currency of the 
couutiT ; now, in the midst of* this war, he advocates carrying it 
on with a currency of specie — in both cases, as it seems to me, 
having the saddle on the wrong horse. 

It appears to me, also, that the honorable gentleman from 
New York, who referred with such kind compliments to some 
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former works of mine on currency, sometimes falls into t 
same error, by applying my principles differently from w 
I should apply them. Those humble efforts of mine to wh 
he referred, were intended to urge the importance of us 
some portion of the wealth which was pouring into the count 
in a season of peace and unexampled prosperity, to secim 
sounder condition of t*he currency; instead of using it, as was 
case, to expand the currency by increased issues of the credil 
the banks. The arguments I used are as sound now as they w 
then ; but the issues before the country are somewhat dinere 
I will take the liberty of calling the attention of the honora 
gentleman to one short extract on the eighty-seventh page of 1 
volume published in 1855, which he left at home ; it is as follow 
and I wish him to consider it as the key-note to all I have e^ 
said or written on currency: 

" If paper money is ever useful to a country, it can only be in gi 
emergencies ; and it should be reserved as a resource to supply ihe rae 
for the defense of the country when other reeources are exhausted. At si 
a time it may be used for the business transactions witbia the country 
release the coin from that service, so that it may be used by the Gove 
ment in the exigency for the common welfare." 

The suspension of specie payments by the banks in Decemb 
1861, in the midst of a most expensive war, seemed to me to crej 
one of those great emergencies for which I had said the use of pat 
money should be reserved; I was therefore active in advocati 
its issue by the Government ; and I claim now, without fear 
contradiction, that it has been an invaluable resource to supp 
the means for the defense of the nation. It of course must 
flate the currency; but it appears to me disloyal and wicked i 
private corporations to insist upon their right, at such a time 
this,, to add to that inflation for their own profit. 

I think the gentleman from New York muftt be somewl 
credulous, and too easily imposed upon by the statements of c 
signing men ; for I am sure he would not intentionally state an 
thing in this House that conveyed a false impression, even if '. 
thought it would weaken the confidence of the people in this A 
ministration. The statement he made yesterday in regard to 
national bank having $1,500,000 to the credit of the Gover 
ment, and at the same time having a small amount on depof 
with Mr. Cisco, the Assistant Treasurer, in the " temporary loar 
at five per cent., was true; but it was only the naked outline 
truth, which some designing person probably communicated 
him, for the purpose of producing a false impression upon h 
mind, with the hope that he would communicate it to the Hous 
as he did. The facts in the case were tnat this bank had be( 
active in negotiating the five-twenty loan, and had received f 
it a million and a half of dollars in greenbacks, of which it n 
tified the department, requesting that it may be transferred 
the Assistant Treasurer, as it was inconvenient to hold this larj 
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amount of greenbacks in their bank. Until that transfer was 
made the bank was in the position described by the gentleman 
from !Kew York. 

Then there is the "stock story" of the gentleman about a 
fraud at the Treasury Department, ''on the authority," as he re- 
peats each time, " of your own investigating committee." The 
Mr. Clark referred to was a Democrat, appointed during Mr. 
Buchanan's Administration, and was in the Treasury Department 
under Mr. Cobb. The affair occurred then, and not under this 
Administration. Probably the investigating committee were too 
ready to believe any statement against the honesty^ of one re- 
tained in office who had served un^er an administration that en- 
• couraged stealing in so many ways. The examination of the 
facts referred to by the investigating committee not only exon- 
erated Mr. Clark, but showed that he had been the means of 
preventing the payment of a large sum of money. It was in 
connection with a curious, contract for stone, so worded that 
the contractors were entitled to and claimed $35,000 for the two 
large stones on the buttresses of the platform of the new entrance 
of the Treasury building. The claim was finally compromised 
by the payment of about five thousand dollars. 

One of the consequences of the suspension of specie payments 
by the banks in 1812 was an enormous depreciation of the currency, 
which varied in proportion to the expansion of the banks of each 
of the different States ; and the depreciation generally increased 
as you went toward the South ; so that any one starting from 
Boston to visit Washington with money enough to pay for his 

i'ourney there and back, found his money increase in amount as 
le increased his distance from Boston ; by the time he reached 
Washington he had more money than he started with, notwith- 
standing he had paid all the expenses of the journey ; and travel- 
ling was fsLY more expensive then than now. The journey back 
produced a very different result. 

One may imagine what effect this condition of the currency 
would have on all the financial measures of the Government. 
Its securities were sold at prices much below par, and were paid 
for in different State currencies that were still more depreciated, 
the degree of depreciation varying in almost every State; so that 
when Sie Government made a loan at sixty to seventy for a hun- 
dred, it was paid for with currencies of different values, in some 
places depreciated to such an extent that often less than an aver- 
age of fifty per centum of the value, in coin, was realized for the 
loan. Mr. Calhoun, of South Carolina, said, in aspeech delivered at 
that time in this House, that the Government was issuing its paper 
bearing six per cent, interest, and taking in exchange for every 
hundred dollars sixty dollars of State bank paper equally depre- 
ciated and bearing no interest. He suggested, as a remedy for 
this, that the Government should issue its own notes and make 
them legal tender ; and that it should exercise its only constitu- 
tional powers against the notes of State banks — taxation — to drive 
them out of existence. 



8 



Members from the State of New York have referred with a 
satisfaction to the present condition of the bank currency or 
State. I wish, witnout any disrespect, to remind them, that | 
the suspension of specie payments in December, 1861, the C 
ernment could not receive the bank currency of that State wit3 
receiving the bank notes of every other State in the Union, 
bank notes in circulation then were, by law, illegal, irredeeoM 
notes of suspended banks ; and New York bank notes stood 
better, in the eye of the law, than the notes to which the b 
managers of that State often refer under tlie designation of ^'i 
cat currency ;" which I have always understood to mean i 
deemable bank notes. 

The New York bank law contains many excellent features, 
it contains some that are objectionable to my mind. The b« 
in that State, outside of the cities of New York and Albany, 
authorized to redeem their circulation in those cities at a qua 
per cent, discount, and they are never required to redeem t 
notes in specie until fifteen days after demand. 

The following list exhibits the circulation of twenty -five ba 
selected as specimens to show what may be done and whfi 
doing by the banks in the way of furnishing circulation ; 

Statement of certain Ba/nks having a Circulation in Mcces^ 

Capital. 
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Hampden Bank, New York 

Bellinger Bank, New York 

Lyons Bank, New York 

P. R. Weatfairs Bank,^ew York 

Suffolk County Bank, New York 

Bank of Orangetown, New York 

Passaic Codntj Bank, New Jersey , . . . . 

Anthracite Bank, Penn8yl?ania 

Bank of Gettysburg, Pennsylvania 

Farmer's Bank of Schuylkill, Pennsylvania 

Farmer's and Drover's Bank of Waynesburg, Peun . 

Jersey Shore Bank, Pennsylvania ^ 

Lewisburgh' Bank, Pennsylvania 

Lock Haven Bank, Pennsylvania 

Mount Joy Bank, Pennsylvania 

Octorara Bank, Pennsylvania. ; 

Union Bank of lleading, Pennsylvania 

West Branch Bank, Penjisylvania 

York County Bank, Pennsylvania 

Bank of Chambersburgh, Pennsylvania 

Bank of Newark, Delaware 

Exchange Bank of Greenoastle, Indiana 

Bank of Geauga, Ohio 

Merchant's Bank of Massilon, Ohio 

Bank of Delaware, Ohio 



$100,000 

10,000 

80.000 

26,000 

20,000 

80,000 

20,000 

99,800 

146,160 

100,000 

160,000 

76,160 

100,000 

110,000 

64,710 

67,970 

100,000 

100,000 

126,000 

256,888 

60 000 

50,360 

50,000 

60,000 

28,000 



1313,220 

70,280 

11«,160 

107,796 

82,640 

99,999 

82,602 

298,149 

421,810 

304,836 

495,500 

221,257 

824,677 

311,660 

171,179 

169,315 

298,426 

299,109 

895,276 

761,525 

189,887 

178,056 

189,826 

112,844 

65,171 



1,982.968 5,998.088 
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It will be noticed that six of the banks on this list are in the 
State of New York organized under the boasted general law of 
that State ; which, I understand, contains no limitation in regard 
to the capital of a bank, nor of the amount which any bank may 
circulate. Here are twenty-five banks, with an aggregate capi- 
tal of $1,932,968, issuing circnlatioj? to the amount of $5,998,088. 
The Bellinger Bank, with a capital of $10,000, has nearly $80,000 
of circulation. I understand this bank has but one stockholder, 
being classified as an " individual bank." His private liability 
for this circulation is limited to the amount of his shares in ad^ 
dition to the amount invested in the shares, being together 
$20,000. And this bank may issue any Amount of circulation, 
for which it can obtain the securities to pledge for it, dollar for 
dollar, with no greater liability of its one stockholder than 
$20,000. . 

The New York bank law is based on the idea that every one 
has a right to form a bank and issue notes to circulate as money 
who can furnish the requisite securities to pledge with the Comp- 
troller for the notes. There is no definite limit, therefore, to the 
amount of circulation which the banks of that State may issue. 
Since the suspension of specie payments there has been no 
business more profitable in that State. Such business would be 
made unlawful, and denounced as dishonest, if its effect upon the 
currency of the country was fully comprehended ; and certainly 
no business, under the existing circumstances of the country, can 
be much more pernicious to the interests of the community or of 
the Government. 

Any one who remembers the condition of the currency during 
the war of 1812, or who has read of it, must feel grateful to the 
Secretary of the Treasu;*y, and the country will appreciate his 
firmness in resisting the pressure of the banks to use their notes; 
and for inauguratinfi; the financial measures which have thus far 
met with such marKed success, instead of inflicting again upon 
the country the complicated evils which resulted from the differ- 
ent course of the Government in the wai- of 1812. 

I repeat what I said the other day, that the issue of legal ten- 
der notes was not only a wise measure, but that it was the only 
measure that could have been adopted with safety ; if the Gov- 
ernment had, instead of it, depended on the State banks, and 
used their notes for currency to carry on this wa^, it would have 
proved an utter failure. The loan bill, including the issue of 
legal-tender notes, the national bank act, rnd the tax law were 
recommended by the Secretary of the Treasury as the three mea- 
sures to be relied upon to carry the nation through its financial 
difliculties. The last Congress enacted them, and it is the duty 
of the present Congress to do all in its power to perfect them. 
Tliey certainly have worked successfully thus far; and I trust 
all attempts to perfect them will meet a generous support from 
this House. 

The gentleman from Xcw York stated, the other day in his 
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speech, that the best section of this bill was the one wl 

Sealed the law of last year and thereby condemned it ai 
arable after only the brief experience of a single year. I 
can be further from the truth. So far from condemnii 
law, the sole object is to amend and perfect it. Like ; 
measures, that bill was put i»the best shape at the time 
sure its passage ; it was, in fact, a good bill ; not perfect 
its details, but still a good bill. Its passage established ; 
important principle ; and the brief experience of a single y 
1)een satisfactory to the friends of that law, who are now en( 
ing to give more complete effect to its principles, by intro' 
this bill to perfect its details, and to give more effective 
to the banks which have been and are now rapidly orga 
under it. It is a novel idea that any bill amending an e: 
law is a condemnation of the original law. > 

The constant denunciation from certain quarters of the fin 
measures that were adopted in the last Congress, and of tl 
tion of the Secretary of the Treasury, remind one of the i 
crying " stop thief," to divert attention from himself. It 
my opinion, the State banks who are now doing the most 
preciate the currency of the country ; and they are deriving 
profits from it. Twenty, and even thirty per centum on the 
tal, has not been unusual as annual profits of some of them d 
the past two years. They nse tlie legal-tender currenc 
the basis for extending their own issues and inflating the 
rency, and then complain of the Secretary of the Treasury 
of the financial measures that have been adopted, as the ( 
of the depreciation. 

That the banks are doing this is not a matter of opinion, b 
fact, well known to any one who will take the trouble to conr 
the present amount of the loans of the New York banks, 
the State banks generally, with what they were before the 
pension of specie payments in December, 1861. 

When the great infiux of gold from California commenc 
few years since, it was supposed by many that it would strenj 
the currency; but, instead of being used for that purpose 
banks made it the basis for extending their issues, and they 
tinued to infiate the currency until the suspension of specie 
ments occurred in 1857. It may, with almost as much propi 
be said that the infiation of currency which culminated it 
suspension of specie payment in 1857, was caused by the- 
from California, as to say now, in face of the fact of the | 
extension of -issues and expansion of the State banks, ths 
present depreciation of the currency is to be solely attribut 
the action of the Secretary of the Treasury and the effect o 
financial measures of the last Congress. 

More gold was exported from tfce country during the ten ; 
that preceded this war than would have sufficed to supply c( 
money for the whole currency of this country ; but the goL 
stead of being used to strengthen the currency, was^made a 
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for extending the issues of the banks ; and it was no sooner landed 
at New York than it was transferred to a steamer for Europe, to 
be sent abroad to pay for the excessive import of foreign mer- 
chandize, which was induced by the inflated condition of the cur- 
rency of the country. That misuse of the gold from California 
was favorable for stock-jobbing and other speculations, but was 
a positive injury to all the industrial interests of the country. 

The same use is now being made of the legal-tender currency, 
which the necessities of the war have obliged the Government to 
issue, in the absence of any other legal and suitable currency that 
could be used in the great emergency of the war. The State 
banks are using the legal-tender notes as a basis for an enormous 
inflation of the currency by the extension of the amount of their 
issues and of their loans; thereby undermining the foundations 
of the national credit, and promoting distrust among the people. 

As I said before, this statement is not a matter of mere opinion, 
but of fact that is patent to any one who will examine the sub- 
ject, and compare the present condition of the State banks with 
their condition in the summer of 1861. 

The gentleman from New York (Mr. Brooks), in his remarks 
last week, said the Secretary should retrace his steps and diminish 
the issues of Government paper. But I would ask him, in all 
frankness, if he thinks this a suitable time to fund the legal-tender 
currency, and to diminish its amount, when demands areipressing 
on the Treasury Department that cannot be met, without availing 
of all the resources that Congress has placed at the disposal of 
the Secretary ; and I would also ask what other effect it could 
have, if the Government should now fund and retire its issues of 
legal-tender notes, than to give greater opportunity to extend the 
issues of the banks ? As the Government withdrew their legal- 
tender notes, the banks would issue so much more of their irre- 
deemable paper. 

It is useless for the Government to do any thing to diminish 
the volume of the currency so long as the State banks exercise 
the right, and are watching for every opportunity to extend their 
circulation; and it is impossible for anything to be done to cor- 
rect the depreciation. so long as the State banks are permitted, 
without any restraints of law, to fill all the channels of circula- 
. tioii with their own notes. In no other country, civilized or un- 
civilized, does the power exist with private corporations or indi- 
viduals to exercise such a control over the currency of the coun- 
try. Nowhere but here is the sovereign and irresponsible power 
delegated to individuals and to private corporations of furnishing 
and controlling the currency, which measures the value of all the 
property of the country. The cost of paper money is only the ex- 
l)ense of the paper and engraving, and the trouble of preparing and 
signing the nutes ; but wher(#er it is used, it regulates the price 
of all the saleable property in the community. Mr. Webster, in 
one of his speeches, said, in reference to the excessive issues ot 
the banks, that it was " the most effectual of inventions to fertil- 
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ize the rich man's field with the sweat of the poor man's I 
and "that banks should be restrained from issuing for circu 
bills or notes under a given sum, say, ten or twenty dollars 
would diminish the circulation and, consequently, the mx 
the banks ; but it is of less importance to make banks highly 
table institutions to the stockholders than that they should b 
and useful to the community." How much more import 
this now than at the time it was uttered by Mr. Webster j 
when the life-blood of the nation is being exhausted by a< 
the excessive issues of the State banks to what the Govern 
is obliged to issue to sustain itself! 

I understand Mr. Webster to have meant, that when a si 
pioneer in one of the new States of the West is induced tc 
row money, on the pledge of his land, at three to five per c€ 
month, he usually finds, after two or three years of toil, h( 
received no benefit from his labor ; that the land he has cU 
and cultivated has by law become the property of his ac 
modatiug but shrewder neighbor ; and thereby it has become 
rich man's field, fertilized by the sweat of that poor man's b 
I do not wish to be understood as saying that this occurs on 
the West. The same thing is constantly going on in the Eai 
States. The popular delusion that business is so profitable it 
country that men can afford to pay one or two per cent, a m 
for monpy, tempts enterprising men to extend their opera 
and to engage in new undertakings with money borrowed a 
cessive rates, and in the majority of cases with precisely th 
suit illustrated by this pithy expression of Mr. W ebster. It 

f)revent the national banks from making such loans that this 
imits the rate of interest, not to exceed the rate of seven 
centum per annum ; and this rate was selected because it is 
legal rate in the great commercial State of New York. 

The banks authorized under this national law are restri 
and controlled in regard to the amount of cun'ency they can 
and in the rate of interest on their loans. In none of them ca; 
amount of currency exceed the amount of the capital ; an( 
whole amount of currency to be issued is limited to three hun 
millions. The provisions of the law contain every suitable ] 
lege that should be granted to any banks ;' every inducemc 
offered to organize the capital of the existing State banks u 
its provisions, by affording every facility to make the change 
bring in their circulation as a part of the three hundred mil 
which this law establishes as the maximum of the circulati- 
bank-notes. 

If anything is to be attempted by Congress to contro 
present depreciation of the currency the right must be assum 
regulate the issue of the notes that furnisn the currency o 
country; and the circulation of anj^ notes as money that an 
sanctioned by this national law must be prevented by the enl 
ing of some stringent enactment. So long as the State banl 
allowed to issue their notes without restraint, to be used as un 
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any action of Congress or of the Treasury Department to prevent 
the depreciation of the currencjr is useless. It is just as wrong 
and just as indefensible, in principle, to issue a piece of paper 
money without the sanction and impress of the Government as it 
is to issue a piece of metallic money without that sanction and 
impress. I know no good reason why laws regulating the issue 
of paper money should not declare the issue and circulation of 
any other notes to be as great a crime as to issue and pass counter- 
feits of the coin of the coifhtry. 

I have said that the national banking system was not inimical to 
the interests of the State banks, but that the object of this law was 
to offer every facility and inducement to the State banks to come 
in and avail of its benefits and be subject to its control. I think 
that no one can misunderstand that my object in supporting- the 
bill to establish a national banking system has been to bring all 
the banks that issue notes for currency under it ; that the currency 
of the country may be within the control and regulation of a 
national law applicable to the whole country, instead of being 
controlled and regulated by State law as it has been heretofore. 

If Congress has not the power to regulate and control the cir- 
culation of notes for currency, in this great emergency, which 
requires the exercise of all its powers for national self-preserva- 
tion, except, as Mr. Calhoun has said, through its power to tax 
any other currency that interferes with and depreciates its estab- 
lisned measures of value, I hope it will exercise the power of taxa- 
tion to its fullest extent ; that it will decline to share any longer 
with States, or corporations, or individuals the sovereign right of 
furnishing and controlling the currency which measures the 
value of all the property within the country. I believe the exis- 
tence of the nation is at stake upon this issue ; that the present 
necessity requires the use of every legitimate means to sustain 
the credit of the Government. The national credit is the basis on 
which the future prosperity of the country depends. In no other 
way than by the wise and prudent exercise of the sovereign 
power to regulate the currency can those other important measures 
to sustain the Government — the loan bills and the revenue bills — 
be made effective. I appeal to members of the House, and I 
ask them if they can excuse themselves to their constituents and 
to posterity if they sacrifice the great interests that are now at 
state to the comparatively petty interests of their local banking. 

If this war is to be continued until its great object — the over- 
throw of this rebellion and the cause of it — has been accom- 
plished, the people who remain at home must enter upon the work 
of sustaining the war with more earnestness. We have reached 
the point where sacrifices are required to be made ; the people 
must submit to largely increased taxation ; instead of increasmg 
the salaries of Government oflicials, we must increase the value 
of the monev in which the salaries are paid by checking the de- 
preciation ot the currency. To my mind, there can be no better 
example of sacrifice than for the State banksto yield to the nation 
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that control over the currency which, so far as it now prevails, i 
for their corporate advantage, and not for the public good 
Without this control by the Government, all efforts to check tht 
depreciation of the currency are useless. Those who complain o 
inadequacy of pay must Consider it as their part of the sacrifice 
which they are called upon to make in this war — and must seel 
relief by joining in the attempt to create a public opinion in fava 
of all measures that will raise the value of the Currency in whicl 
salaries are paid. A bill will soon be introduced from the Ctom 
mittee of Ways and Means largely increasing the tax^s ; but thi 
will be insufficient for the purposes to be accomplished, unless w« 
can have some power to secure the currency against depreciation 

The question has been asked by my friend from Iowa, whj 
any banks should be authorized to furnish notes to be used ai 
currenay, instead of confining that right to the Government; aD< 
thereby giving to the people all the benefit and advantages 
without cost for interest, of the fund obtained by supplying th< 
circulation of the country. This question, from those in the in 
terest of State banks, would seem to me a specious one. The] 
know full well that State banks have so long exercised the righ 
to furnish the currency, that any attempt to interrupt it woulc 
be made the pretence to excite prejudice in regard to Stat4 
rights, behind which the State banks could shelter themselye 
against any direct action of Congress which affected their inter 
est. The object of the national bank law is neither to destroj 
capital invested in the State banks, nor to prevent the circulatioi 
of bank notes, to which the people are accustomed ; its only oh 
ject is to bring under the control and regulation of one uniforn 
national law, applicable to every State of the Union, all the Stat< 
banks, and make their circulation a part of the three hundrec 
millions which this law authorizes as the maximum amount o 
bank circulation in this country. When this object is accom 
plished, I am ready to join with the gentleman from New York 
or others, on either side of the House, in favor of such practica 
restrictions of the Government issues as will prevent the depre 
elation of the currency. Unless defeat and disaster attend ou: 
military operations, I believe that specie prices and. specie pay 
mentfe might be restored within the coming year. 

Another reason why I think the currency of the countrv shoulc 
not consist entirely of the issues of Government paper is that \ 
have more faith in the power and stability of this Governmen 
than is expressed by many on the other side and by some few oi 
this side of the House. The restoration of the currency and the 
resumption of specie payments does not seem to me so far off ai 
others appear to think it; and believing that the resumption oJ 
specie payments is desirable and not impossible within no very 
distant period, it seems to me it may be necessary, when that 
time comes, to withdraw the Government notes from circulation, 
so that specie may again be the only " lawful money ^ of the 
country. 
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I see no way in which Government notes could be redeemed 
in specie; and I fear that any other legal tender than ieoin could 
not well exist with specie payments. Therefore, to confine the 
right of issuing paper for currency to the Treasury Department 
would seem to be a permanent arrangement for an irredeemable 
currency. When the act was passed authorizing the issue of the 
legal-tender notes, no one advocated it as a permanent measure, 
but only as a temporary expedient to meet the emergency that 
existed after the banks had suspended specie payments at the 
close of the year 1861. 

One more reason I will state, why the issue of notes for cur- 
rency should not be confined to the' Government, which to my 
inind is very important : A Government cannot issue paper as 
money from its Treasury, and give it active circulation in vthe chan- 
nels of trade and commerce throughout a great country, because 
its only means to accomplish that object is through its payments to . 
public creditors. Whenever those payments are less than the 
amount required for the circulation, the currency must be insuffi- 
cient for the business of the country; and it may be diverted tem- 
porarily into channels where it is not available for the general purpo- 
ses of the business of the country. It follows necessarily from this, 
that no Government paper can be advantageously maintained in 
circulation, as the money of the country, without the Govern- 
ment assuming the functions of a bank, by loaning its notes to 
be used for currency ; and the objection to this is too manifest. 
No Government can perform the functions of a bank, by loaning 
money, without becoming corrupt and progressively arbitrary 
and despotic. 

The statement that this bill withdraws the property of indi- 
viduals from State and municipal taxation is not correct. The 
property of any individual invested in these banks is taxable, 
nke any other of their property, for State and municipal pur- 
poses. While the United States Bank was in existence the 
shares of stock held by any one in that bank, and the dividends 
received on them, were estimated as constituting a part of the 
property and income for which such person was subject to tax- 
ation under State law. But the Supreme Court decided that 
tlie l>ank could not be taxed by State law. Chief Justice 
Mai-shall, in rendering this decision, stated, as one of the reasons 
for ir, that the power to tax was a power to destroy an institu- 
tion created by the National Government. 

I'o give to the States the power to tax the banks established 
under this law would destroy their character as national institu- 
tioii«. If the amendment giving that power to the States is 
ad«»|>red, I should consider the law of last year preferable to this, 
and should, therefore, be opposed to the passage of this bill. The 
liivv «>t last year, though not so perfect in all its details, is a good 
la\\', and one which the banks can act under with safety and with 
ad V a. I rage, and I believe that it is mainly satisfactory to the 
Con I vy. 



